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entered into a contract as above stated, after which it is also .returned to the owner. Sometimes it is considered a hardship for the bidders to have to make this cash deposit in submitting their bids, in which case the bidders are asked to furnish a bond or guarantee signed by parties known to be responsible, binding themselves in a stated sum, which sum they agree to pay if the bidder named therein fails to enter into a contract for the faithful performance of the work.* Some such guarantee as this should always accompany every bid received in open competition. While this might not be necessary for men of known business integrity, yet in an open competition bids will be received from strangers, and without this kind of an assurance of honest intention the successful bidder will often refuse to enter into a contract on the basis of a bid. In this case the handing in of a bid would involve no financial responsibility, and hence bidders might carelessly submit bids without having taken due precautions to determine the cost of the work, and hence might have made a price altogether too low and one which would involve serious losses on their part if they would undertake to carry out the work for the sum named. In case such a party should receive the award and then after more careful investigation learn that the work could not be performed for the price named in the bid he would decline to enter into a contract and the letting would have to be made over again. This would necessitate re advertising the work, and a considerable delay, in addition to some cost. It is desirable then-fore always to require a certain guarantee of good faith which shall accompany the bid itself, and which shall involve considerable loss to the bidder if he declines to enter into a contract in case the work is awarded to him.
61.    Right of Rejection.    It   is   well   always   in   the advertisement to reserve the right to reject any or all bids, for
*Or the agreement may be to pay the difference between the price named and the contract price for which the work may finally be let.

